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Record Type:Record

To: David C. Childs A-76comments/OMB/EOP@EOP

cc:
Subject: AeA's A-76 Comments

Decenber 19, 2002

M. David Childs

O fice of Federal Procurenent Policy

O fice of Managenment and Budget

725 17th Street, N W

New Executive O fice Building, Room 9013
Washi ngton, D.C. 20503

RE: Proposed revisions to OMB Circular A-76
Dear M. Childs:

On behal f of the nenber conpanies of AeA, we appreciate the opportunity to
provi de conments on the "proposed revision to Ofice of Managenent and
Budget Circular No. A-76, Perfornmance of Commercial Activities" (67 Fed.
Reg. 69769-69774).

AeA is pleased the Ofice of Federal Procurenment Policy (OFPP) is working
to inprove OMB Circular A-76. For nany years, the A-76 process for
conpeting conmercial activities has fallen short of the Federa
government's | ongstanding policy of relying on the private sector to
performconmercial activities. On the basis that the revisions will make
the processes sinpler and easier to understand, inprove the effectiveness
of competitions, and ultinmately provide greater access to comercia
opportunities, particularly for snmall businesses, AeA supports OWB's A-76
pr oposal

In particular, AeA supports the proposal's requirenent that "all activities
are commercial in nature unless an activity is justified as inherently
governnental ." Moreover, the requirenment for agencies to provide annua
inventories of their inherently governmental positions, along with a nore
conci se definition of "inherently governmental" should help correct flaws
in the Federal Activities Inventory Reform (FAIR) Act. These proposed
changes shoul d hel p shed additional Iight on the Federal governnent's
participation in commercial activities, often tinmes at the expense of the

t axpayer and the private sector.

On bal ance, AeA believes the proposed revisions to A-76 should help create
a nore level playing field for the private sector vying for increased
opportunities in the Federal market, provide additional clarity to a
conpl ex process, and produce additional cost savings for the American

t axpayer through nore effective public-private conpetitions.

Advanci ng the busi ness of technology, AeA is the nation's largest high-tech
trade association. AeA represents nore than 3,000 conpanies with 1.8
mllion enpl oyees. These 3000+ conpani es span the high-technol ogy
spectrum from software, sem conductors, mnedical devices and conputers to

I nternet technol ogy, advanced el ectronics and tel ecomuni cati ons systens
and services. Wth 17 regional U S. councils and offices in Brussels and



Beijing, AeA offers a unique global policy grassroots capability and a w de
portfolio of valuabl e business services and products for the high-tech

i ndustry. AeA has been the accepted voice of the U S. technol ogy community
since 1943. For nore information, please visit ww. aeanet. org.

AeA appreciates the opportunity to share our conments. W look forward to
continuing to work on inportant procurement issues with your office in the
future.

Si ncerely,

WIlliamT. Archey [signed]
Presi dent & CEO

(See attached file: AeA A-76 Comments. pdf)

Mat t hew K. Page

Manager, Snall Business Programs and Services

AeA - Advanci ng t he Busi ness of Technol ogy

601 Pennsyl vani a Avenue, NW North Buil ding, Suite 600

Washi ngton, D.C. 20004

Tel: 202.682. 4439 Fax: 202.682. 9111 CelI: 202.390.8376
mat t hew_page@eanet . or g
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Advancing the Business of Technology William T. Archey

I President & CEO

December 19,2002

Mr. David Childs

Office of Federal Procurement Policy
Office of Managementand Budget

725 17" Street, N.W.

New Executive Office Building, Room 9013
Washington, D.C. 20503

RE: Proposed revisions to OMB Circular A-76
Dear Mr. Childs:

On behalf of the member companies of AeA, we appreciate the opportunity to
provide comments on the “proposed revision to Office of Management and
Budget Circular No. A-76, Performance of Commercial Activities” (67 Fed. Reg.
69769-69774).

AeA is pleased the Office of Federal Procurement Policy (OFPP) is working to
improve OMB Circular A-76. For many years, the A-76 process for competing
commercial activities has fallen short of the Federal government’s longstanding
policy of relying on the private sector to perform commercial activities. On the
basis that the revisions will make the processes simpler and easier to
understand, improve the effectiveness of competitions, and ultimately provide
greater access to commercial opportunities, particularly for small businesses,
AeA supports OMB's A-76 proposal.

In particular, AeA supports the proposal’s requirement that “all activities are
commercial in nature unless an activity is justified as inherently governmental.”
Moreover, the requirement for agencies to provide annual inventories of their
inherently governmental positions, along with a more concise definition of
“inherently governmental” should help correct flaws in the Federal Activities
Inventory Reform (FAIR) Act. These proposed changes should help shed
additional light on the Federal government’s participation in commercial activities,
often times at the expense of the taxpayer and the private sector.

On balance, AeA believes the proposed revisions to A-76 should help create a
more level playing field for the private sector vying for increased opportunitiesin
the Federal market, provide additional clarity to a complex process, and produce
additional cost savings for the American taxpayer through more effective public-
private competitions.
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Advancing the business of technology, AeA s the nation's largest high-tech trade
association. AeA represents more than 3,000 companies with 1.8 million
employees. These 3000+ companies span the high-technology spectrum, from
software, semiconductors, medical devices and computers to Internet
technology, advanced electronics and telecommunications systems and services.
With 17 regional U.S. councils and offices in Brussels and Beijing, AeA offers a
unique global policy grassroots capability and a wide portfolio of valuable
business services and products for the high-tech industry. AeA has beenthe
accepted voice of the U.S. technology community since 1943. For more
information, please visit www.aeanet.org.

AeA appreciates the opportunity to share our comments. We look forward to
continuing to work on important procurementissues with your office in the future.

Sincerely,

William T. Archey





